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COMMISSION OBTAINS FINAL JUDGMENT

IN CHARITABLE GIFT ANNUITIES CASE
$1.4 Million Recovered for Investors, Defendants Face Additional Charges

PHOENIX — The Arizona Corporation Commission obtained a $4.3 millionfind Superior Court judgment
agang a Scottsdae company and two locd insurance agents who fraudulently sold charitable gift annuitiesto
mostly dderly investors.

Maricopa County Superior Court Judge Kenneth Fields entered the judgment againg the following individuds,
ordering them to pay atota of $4,357,140 in redtitution and an additional $90,000 each in civil pendties:

Michad A. Diaz of Gilbert, 42
Michad A. Maksudian of Scottsdae, 36

Wedth Management Resources, Inc., Scottsdde

Two of the defendants are former professiona basebal players who now have arrest warrants out againg them
for contempt of court. Maksudian and Diaz were scheduled to appear a a hearing to produce important
information, but both failed to appear in court.

The court found that Weath Management Resources received over $1.3 millionin commissons, which was
gpproximately 30 percent of the amount invested in the annuities.  These commissions were not disclosed to

investors.

Wealth Management Resources recruited sales agents to sdll these charitable gift annuities. The court found that
the mgjority of Wedth Management Resources' income was from the sde of charitable gift annuities with One
Vison Children’s Foundetion, aloca, non-profit organizationwhich has also faced action by the Commisson



Maksudian and Diaz conducted the sales presentations to recruit the potential sales agents as well as provide the

training on saes techniques.

The court aso found that investors money was placed in high-risk, speculative investments with the potential for
acompleteloss of those funds. One Vision placed over $1 million of theinvestors money in a program involving
theleasing of timeshare units at a Y ucatan, Mexico resort. In a separate action, the Commisson issuing Y ucatan
Resorts, Inc., for sdling unregistered investiment contracts in Arizona. (See May 28, 2003 and June 20, 2003
news releases at http://www.ccsd.cc.state.az.us/inews releases’2003.a3p.)

At the request of the Commission, the court gppointed areceiver to manage One Vison and asss in securing the

return of investor funds. So far, over $1.4 million of the $4.3 million has been recovered.

A charitable gift annuity is an investment in which a charity, in return for atransfer of cash or other assets, agrees
to pay afixed sum of money to an individua over aperiod of time. Upon the investor' s degth, the remaining
principd is paid to adesignated charity. Unless there is reinsurance, payment of the annuity is backed only by the
assets of the charity.

While the overwheming mgority of charitable gift annuities are sold by reputable organizations, the Commisson
has observed a growing problem with this type of investment. The Commisson encourages investors to obtain
more information about charitable gift annuities by contacting the Securities Divison at 602-542-4242, toll free,
1-877-811-3878, or by visting www.ccsd.cc.state.az.us.
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